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MENTES CAPITAL MULTIBAGGER REPORT 

 

Executive Summery:- 

Name of the Company: Marksans Pharma Limited 

Market Cap.: ₹ 3,583.42 Cr.    Recommendation: Buy 

Current Price: ₹ 87.55     Price Target: 375 

Book Value: ₹ 5.96     Time Frame: 2 years 

Stock P/E: 31.05     Strength: Manufacturing and Contract 

Dividend Yield: 0.13%     Manufacturing of well accepted products. 

Face Value: ₹ 1.00     Rebound in Fundamentals sustained for 2 yrs 

Listed on BSE and NSE     Weakness: Choppy Financial performance. 

52 Week High/Low: ₹ 115.00 / ₹ 47.30   BOM524404 

Beta : 1.69       
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Company Profile: 

 

Marksans Pharma, headquartered at Mumbai (India) is a global pharmaceutical company. 

They are actively engaged in R&D and offer CRAMS to global pharmaceutical companies. 

Their focus areas lie in the OTC & prescription drugs that have wide-ranging applications across fields 

like Oncology, Gastroenterology, Antidiabetic, Antibiotics, Cardiovascular, Pain Management, 

Gynaecology, among others. 

They have established world-class manufacturing facilities by leveraging state-of-the-art technology, 

incorporating best practices and adhering to stringent regulatory compliances. Our plants are approved 

by prestigious US FDA, UK MHRA, Australian TGA and other foreign health authorities. 

Their R&D capabilities include dossier development, chemical synthesis, process optimization, 

formulation development, analytical development and conducting stability studies. We have a team of 

over 50 experienced scientists specializing in formulation development and analytical development. 

They possess end-to-end capabilities – from Lab scale development to Pilot scale up and from 

commercializing the product for large scale manufacturing to marketing globally. 

The company has achieved global recognition within a very short span of time and has major global 

expansion plans for the near future. 

Sectoral Overview: 

The Indian Pharmaceutical market (IPM) is highly fragmented with about 24,000 players (330 in the 

organised sector). The top 10 companies make up for more than a 3rd of the market. The market is 

dominated majorly by branded generics which constitutes of nearly 70% to 80% of market.  

The IPM is valued at Rs 750 bn for the year ending March 2014.The growth in 2014 was subdued at 6% 

YoY vs 12% in 2013. The growth was impacted as the drug price control order (DPCO) issued notice to 

bring 348 drugs under price control. Despite this, the Indian pharma market remains one of the fastest 

growing pharma markets in the world. Currently the IPM is 3rd  largest in terms of volume and thirteen 

largest in terms of value.  
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Besides the domestic market, Indian pharma companies also have a large chunk of their revenues 

coming from exports. While some are focusing on the generics market in the US, Europe and semi-

regulated markets, others are focusing on custom manufacturing for innovator companies. 

Biopharmaceuticals is also increasingly becoming an area of interest given the complexity in 

manufacture and limited competition.  

Introduction of GDUFA (Generic drug User Fee Act) in the US during July 2012 too had a negative impact 

on pharma companies. As per this Act, the generic companies are required to pay user fees to USFDA, 

for application of drugs and manufacturing facilities. This fee will be utilized by USFDA to engage 

additional resources in order to speed up the approval process. While the drug filling fees was applicable 

since some time, from Oct 2014 even plant inspection fees has come into effect.  

 Indian pharma companies have increased their R&D expenses. The companies are spending more to 

establish niche product portfolios for the future.  

Consolidation has increasingly become an important feature of IPM. The recent deals viz; Sun pharma 

acquiring Ranbaxy, Wyeth and Pfizer merger, Strides selling its injectables arm and so on are the classic 

cases 

Management Profile: 

They have a strong Board of Director Profile.  

MR. BRIAN GULLIVER 

MD - Bell’s Healthcare (subsidiary) 

MR. DAVID MOHAMMED 

MD - Nova Pharmaceuticals Australasia Pty Ltd. (subsidiary) 

History of the Firm: 

Since incorporation in 2001, Marksans Pharma has undergone various phases of transformation, 

consolidation, mergers and acquisitions. From its initial identity of being a wholly owned subsidiary of 

Glenmark Pharmaceuticals Ltd., the organization has grown from strength-to-strength to make a mark in 

the global pharmaceutical space. 

 

2009  Marksans Pharma establlished itself as a global player 

2008  Acquired Bells, Sons & Co. (Druggists) Ltd. 

 Acquired Relonchem Limited 
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2005  Acquired Nova Pharmaceuticals Australasia Pty Ltd. 

2003  Spun-off into a separate entity - Glenmark Laboratories Ltd. 

 Changed its name to "Marksans Pharma Ltd" 

2001  Marksans was incorporated as a wholly owned subsidiary of Glenmark Pharmaceuticals Ltd 

 

The above time line shows the ability of the company to digest aquisitions and integrate it into their 

operations. 

International Operations: 

With presence in US, Europe, Australia and Canada the company is also trying to tap Russia and 

Emerging Markets. 

Marksans has initiated dossier filling in the Russian and CIS markets. they are also registering their own 

dossiers, developing products going Off Patent and applying for registration of drugs that are shortly 

going Off Patent in the global markets. 

Product portfolio comprises of more than 500 products, which are registered in these countries. In 

addition, they have a strong pipeline of products under registration. 

Through contract manufacturing and active product registrations, Marksans is expanding its business 

across the rest of the European markets. They are focused towards formulation development and have 

a strong back up in terms of R&D and aggressive marketing plans.  

They have a USFDA, MHRA and WHO approved Plant in Verna , Goa. They have another manufacturing 

facility in Southport UK 

 

Subsidiaries with strong product portfolio: 

Bell, Sons & Co. (Druggists) Ltd. 

Nova Pharmaceuticals Australasia Pty Ltd. 

Relonchem Limited 

Time-Cap Labs, Inc 

Key Strengths 
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Strong R&D Capabilities with over 50 scientists working on Formulation Development, Analytical 

development and Conducting Stability Studies. 

Developing a range of formulation and products as per customer specifications and for positively 

impacting health and well-being. 

Their strength is  ability to formulate and market drugs in the shortest possible lead time. 

All products undergo a rigorous quality check and analysis by highly trained staff. 

Corporate Governance is aimed to managing Stakeholder aspiration and minimising conflict that may 

arise. 

Global Mission of the Company: 

1. To become a preferred manufacturing partner for large MNC pharmaceutical companies 

2. Establishing a strong presence in the US generic pharmaceutical market through organic and inorganic 

channels 

3. Focusing on building Intellectual Property assets especially in niche dosage forms 

4. Out-licensing Intellectual Property to drive growth/ scalability To build and launch generic products in 

niche segments 

5. To build OTC presence in regulated markets. 

 

Key Products 

Ibuprofen 200mg (Brown & white)  Ibuprofen 200mg sogt gel Capsules 

Ibuprofen Rx 400, 600 & 800mg Tablets  Metformin HCl 500, 850 & 1000mg Tablets 

Metformin HCl ER Tablets   Metformin HCl ER Tablets 

Naproxen Tablets USP 500mg   Naproxen Tablets USP 375mg 

Naproxen Tablets USP 250mg   Dutasteride 0.50mcg Soft gel Capsules 

Gabapentin 100, 300 & 400mg Capsules  Paricalcitol 1, 2 & 4mcg Soft gel Capsules 

 

Key Products in Europe 
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Metformin 500, 850mg tablets   Paracetamol 500, 1000mg tablets/ caplets 

Ibuprofen 200, 400mg tablets/ Soft Gel caps Tramadol 50mg capsRanitidine 75, 150, 300mg tabs 

Temazepam Soft Gel Caps   Chlordiazepoxide tabs 

Alprazolam 0.25, 0.5mg tabs   Acebutalol 200, 400mg tabs 

Lisinopril 2.5, 5, 10, 20mg tabs   Sildenafil 25, 50, 100mg tabs 

 

CRMS - Contract research and manufacturing services, here the company has 

unique value propositions as follows 

 Marksans Pharma has alliances with the top MNC generic companies for contract manufacturing 

of 30 generic products for the European markets 

 They have long-term (7-10 years) licensing agreements with several companies for development 

and supply of products 

 Global presence 

 Low cost manufacturing base 

 World class manufacturing capacities/ plant, huge capacities 

 Approvals from Global Health Authorities like US FDA, UK MHRA, Australia TGA 

 Strong R&D and dossier development capabilities 

 More than 125 plus product IP – for regulated markets 

 More than 500 plus product IP’s – in semi-regulated markets 

 Only company in India having USFDA/ TGA/ MHRA approval for softgel products 

 Among the very few companies in India offering CRAMS for US/ global markets into formulation 

development and manufacturing. 

 

Strategy 

The company plans to enhance its product portfolio with the addition of 12-13 products every year 

Offering CRAMS for existing and emerging markets is envisaged as one of the major driver and revenue 

earner for the company 
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Financial Analysis  

Market Cap.: ₹ 3,583.42 Cr.  Current Price: ₹ 87.55 

Book Value: ₹ 5.96   Stock P/E: 31.05 

Dividend Yield: 0.13%   Face Value: ₹ 1.00 

Listed on BSE and NSE   52 Week High/Low: ₹ 115.00 / ₹ 47.30 
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We see a steady rise in revenues from our analysis of past Quarter’s performance, barring 1 or 2 

quarters. Standard Deviation of Operating Income Margin is 4.92% and the Standard Deviation of Net 

Income Margin is 5.6%. In the past 4 quarters the firm has had almost 20% Net Income Margin. 

In the annexure to this report we have the sectoral analysis 

Valuation 

 

EV/EBITDA 

Last 

EV/EBITDA(e) 

2015 

EV/EBITDA 

NTM 

Marksans Pharma Limited 19.51 14.55 12.88 

International Peers 15.05 11.94 11.36 

Pharmaceuticals 8.94 10.75 10.32 

BSE SENSEX N/A N/A N/A 

India 7.51 9.74 9.17 
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Growth, Profitability, Risk and Valuation Analysis. 
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The stock has outperformed NIFTY consistently over the past year. With the improved fundamentals we 

see the same trend continuing. The stock has fallen from its recent highs and thus in the medium term it 

will make an attempt to break the top that was made. This itself represents 22.5% potential returns. 
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                  WEB - WWW.MENTESCAPITAL.COM 

              PH.NO. - +91-9886751703, +91-9916570093              

                        ADDRESS-   #164,9th Cross, Indiranagar 1st Stage, Bangalore 560038 

 

DISCLAIMER 

***************************************************************************** 

This information/email sent by Mentes capital may express financial guidance but these recommendation, 

advice, or guidance does not account for specific and particular financial goal and any suggestions, opinions 

conclusions stated in this information/email endorsed by us unless it is assigned. Mentes capital does not 

warrant the accuracy of any such information or appropriateness of any transaction. The information through 

this electronic communication and any attachments are for informational purposes only and no circumstance 

should they be affirmed as an offer to sell or a solicitation to buy any of Mentes products or any such reports. 

Risk of loss can be of any amount on this investment. You should take all the precaution while trading and 

investing is suitable for you in light of your experience, goal and other relevant circumstances. Mentes capital 

and its associate, employees, partners, subsidiary branch shall not be liable for any losses incurred by you. 

Trading and investments in financial markets are subjected to market risks therefore advised to seek 

professional support. There is no guarantee/assurance as to returns, capital protection and appreciation. It’s the 

sole responsibilities of the investors and traders for any decision taken by them. Any information in the email 

attachment is for recipient personal and confidential use. It is affirmed that dissemination, distribution or copying 

this information is strictly prohibited. There is a risk of modification in the information due to electronic nature of 

email. It’s not guaranteed that messages are virus free, malicious code. We are not liable for virus free. Please 

contact your relationship manager for more information on these risks. Past performance of actual trades or 

strategies cited herein is not necessarily indicative of future performance. 

For detail disclaimer go to our website www.mentescapital.com. 

 

http://www.mentescapital.com/

